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According to a report appearing in the Oct. 17 issue of daily newspaper Folha de Sao Paulo, interim
President Itamar Franco told cabinet members on Saturday that in 1993 the government will
prioritize employment generation and low- income housing construction. The Franco administration
inherited a fiscal deficit estimated at US$18 billion, or 4% of GDP. Consequently, the cabinet has
decided to cancel all investments for the rest of the year, including school construction and other
public works. In addition, the government plans to quickly raise revenue via new tax legislation. The
"emergency" law will be in effect until next year. Several government officials have asserted that
the Franco administration plans no major departures from the economic reform program installed
by Franco's predecessor, Fernando Collor de Mello. Economy Minister Gustavo Krause said GDP
growth this year will remain flat, but that recovery from a three-year recession is expected in 1993.
According to Krause, the federal government intends to collect US$11.2 billion before year-end.
He added that the new revenue will be earmarked exclusively for public employee salaries, social
security obligations and administrative functions. Investments totaling US$20 billion requested by
several ministries, said the minister, are the stuff of dreams. (Source: Spanish news service EFE,
10/16/92, 10/18/92)
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